Henderson

GLOBAL FINANCIALS FUND
Fund facts at 31 March 2014
Fund aim

To achieve long-term capital
growth. The fund will invest
principally in the securities of
financial services companies both in
the UK and internationally.

Launch date

A Acc - 28 December 2001

IMA sector

IMA Specialist

Fund size

£66.99m

Ratings
Morningstar rating - QQQQ

Type of shares

Accumulation and Income

XD dates

01-Oct, 01-Apr

Dividend pay dates

30-Nov, 31-May

Minimum investments
Lump sum
Subsequent
Regular saving

£1,000
£100
£100

Charges (%)

Initial
5.25
Annual†
1.50
Ongoing
1.77
†For Income shares only, 100% of
the Annual Management Charge is
taken from capital.

Market capitalisation
>£20bn
£10bn-20bn
£5bn-10bn
£1bn-5bn

SEDOL numbers

3191934 (A Acc)
B4JVX46 (A Inc)
3191923 (I Acc)

(%)
52.4
19.9
13.6
13.3

Fund manager comment
Amid emerging market (EM) concerns - and following the strong global equity market returns of 2013 - the FTSE World
Financials Index managed to return only 0.2% in the first quarter of 2014. Regionally there was a diverse range of performances
across equity markets. Peripheral European equities were the standout performers, namely Portugal, Ireland, and Italy, while
the UK, Japan, and many EM indices posted negative returns. Continuing on from 2013, EM equities underperformed primarily
due to concerns over Russia’s occupation and annexation of Crimea and weak Chinese economic growth. We did, however,
see a recovery in some EM indices in March, particularly shares in Indonesian, Indian, and Thai companies. Broadly speaking,
global manufacturing purchasing managers' indices (PMIs) remain positive and indicative of economic growth.
The fund’s overweight allocation to the UK and Japan contributed to the fund’s underperformance during the quarter; however,
stock selection in the UK did offset some of this weakness, as did Spanish and Indonesian holdings. Despite solid company
results, Japanese market weakness weighed on the fund’s holdings in the region - Credit Saison, SMFG, and Daiwa Securities.
Leading indicators in Japan are upbeat, but weak inflation, gross domestic product (GDP) growth and exports led markets
down. Russia’s Sberbank reported earnings growth in line with expectations; however, downward pressure on Russian equities
due to the uncertainty around the economic ramifications of Russia’s occupation of Crimea weighed on the shares. This
underperformance was offset somewhat by positive contributions from PT Bank Rakyat Indonesia, French bank Credit
Agricole, and Spain’s Bankia.
The 9th of March 2014 marked the five-year anniversary of the global financial crisis market low (S&P 500 at 666 intraday
on 9 March 2009). With the S&P 500 standing at 1872 at the end of the quarter, questions remain as to whether global
markets and economies can stand on their own feet as stimulus - which was designed to restart growth - is gradually withdrawn.
However, we remain broadly positive about equity markets, as supportive economic policies are likely to remain in place while
growth gains traction.

(%) Top 10 countries

Top 10 holdings
Lloyds Banking Group
Bank of America
JPMorgan Chase
UniCredit
Blackstone Group
KBC Groep
Fifth Third Bancorp
Sumitomo Mitsui Financial Group
Discover Financial Services
ING Groep
Total number of holdings

2.6
2.3
2.1
2.1
2.0
2.0
1.7
1.7
1.7
1.7
89

United States
United Kingdom
Japan
Australia
France
Canada
Germany
Spain
China
Switzerland

Performance

(%) Top 10 sectors

(%)

38.7
10.6
8.5
5.0
4.7
4.4
3.8
3.5
2.5
2.3

52.9
20.3
12.5
9.7
1.8
1.4
0.7

Banks
Financial Services
Non-Life Insurance
Life Insurance
Real Estate Investment Trusts
Real Estate Investment & Services
Support Services

Cash

Cumulative
performance

Percentage growth, 31 Mar 09 to 31 Mar 14.
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Henderson Global Financials (86.3%)
FTSE World/Financials Total Return (108.6%)

Source: at 31 Mar 14. © 2014 Morningstar. All Rights Reserved,
nav-nav, UK sterling, net income reinvested.
FTSE World/Financials Total Return Index redistributed and FTSE® used
under licence from FTSE. FTSE and its licensors Financial Times Limited
and London Stock Exchange plc own all rights therein and disclaim liability
for errors/omissions.

Past performance is not a guide to future performance.

Discrete year
performance
28/03/2013 to 31/03/2014

A Acc
% change
13.1

30/03/2012 to 28/03/2013

21.7

31/03/2011 to 30/03/2012

-14.4

31/03/2010 to 31/03/2011

6.1

31/03/2009 to 31/03/2010

49.0

Source: at 31 Mar 14. © 2014 Morningstar. All Rights Reserved, nav-nav, UK
sterling, net income reinvested.
Discrete performance data may change due to final dividend information
being received after quarter end.
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GLOBAL FINANCIALS FUND
(continued)

General risks
•
•
•

Fund manager
Henderson Global Equities Team

The value of the funds and the income from them is not guaranteed and may fall as well as rise. You may get back less
than you originally invested.
Past performance is not a guide to future performance.
You should note that your tax treatment in relation to any investments held outside an ISA will depend on your individual
circumstances and may be subject to change in the future. Governments may change the tax rules which affect you or the
funds in which you have invested.

What are the risks specific to this fund?
•
•
•

Where the funds invest in assets (including cash) which are denominated in currencies other than the base currency (pounds
sterling) then currency exchange rate movements may cause the value of investments to fall as well as rise.
If a fund’s management charge is taken from its capital, then this may allow more income to be paid, however, it may also
restrict capital growth or even result in capital erosion over time.
This fund is designed to be used only as one component in several in a diversified investment portfolio. Investors should
consider carefully the proportion of their portfolio invested into this fund.

Important information
The Company was incorporated in the United Kingdom as an umbrella open ended investment company. Fund size at 12pm on last business day of month.
Please note: due to rounding the figures in the holdings breakdowns may not add up to 100%. Unless otherwise indicated all figures sourced from Morningstar, Datastream,
BNP Paribas and Henderson Global Investors. Please note the views, opinions and forecasts expressed in this document are based on Henderson's research, analysis and
house views at the time of publication. Third party data is believed to be reliable, but its completeness and accuracy is not guaranteed. Please read all scheme documents
before investing. Before entering into an investment agreement in respect of an investment referred to in this document, you should consult your own professional and/or
investment adviser. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Tax assumptions
and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change. If you invest through a third party provider you
are advised to consult them directly as charges, performance and terms and conditions may differ materially than those shown on this document. Nothing in this document
is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It does not form part of any contract for the
sale or purchase of any investment. Any investment application will be made solely on the basis of the information contained in the Prospectus (including all relevant covering
documents), which will contain investment restrictions. This document is intended as a summary only and potential investors must read the prospectus, and where relevant,
the key investor information document before investing. Issued in the UK by Henderson Global Investors. Henderson Global Investors is the name under which Henderson
Global Investors Limited (reg. no. 906355), Henderson Fund Management Limited (reg. no. 2607112), Henderson Investment Funds Limited (reg. no. 2678531), Henderson
Investment Management Limited (reg. no. 1795354), Henderson Alternative Investment Advisor Limited (reg. no. 962757), Henderson Equity Partners Limited (reg. no.
2606646), Gartmore Investment Limited (reg. no. 1508030), (each incorporated and registered in England and Wales with registered office at 201 Bishopsgate, London
EC2M 3AE) are authorised and regulated by the Financial Conduct Authority to provide investment products and services.

For further information please visit
our website at

www.henderson.com

