Henderson

GLOBAL FINANCIALS FUND
Fund facts at 30 June 2014
Fund aim

To achieve long-term capital
growth. The fund will invest
principally in the securities of
financial services companies both in
the UK and internationally.

Launch date

A Acc - 28 December 2001

IMA sector

IMA Specialist

Fund size

£64.62m

Ratings
Morningstar rating - QQQQ

Type of shares

Accumulation and Income

XD dates

01-Oct, 01-Apr

Dividend pay dates

30-Nov, 31-May

Minimum investments
Lump sum
Subsequent
Regular saving

£1,000
£100
£100

Charges (%)

Initial
5.25
Annual†
1.50
Ongoing
1.72
†For Income shares only, 100% of
the Annual Management Charge is
taken from capital.

Market capitalisation
>£20bn
£10bn-20bn
£5bn-10bn
£1bn-5bn

(%)
51.5
22.8
12.6
12.0

Fund manager comment
Following an unsteady start to 2014, equity markets ground higher over the second quarter with several indices reaching
record highs. Investors were bolstered by continuing low interest rates globally, and confidence that the US was back on the
road to recovery following its weather-induced Q1 stall. Additionally, improving economic data in the UK, China, and Japan and
further stimulus measures in the growth-starved eurozone sought to offset rising geopolitical tensions in the Ukraine and Iraq.
During the period the FTSE World Financials Index returned 0.7% in sterling terms. As with the broader equity markets, within
financials there was a sharp change in leadership with the laggards of 2013 outperforming. Emerging market financials,
particularly Turkey, Thailand, and Brazil, led markets while peripheral European financials underperformed as European
economic indicators showed signs of stagnation.
Near-term growth concerns in Continental Europe weighed on banks in the region during the quarter, with the fund's position
in KBC and UniCredit amongst the leading detractors. This was despite both banks reporting Q1 2014 profit ahead of
consensus, driven by improving loan losses. At KBC, a small revenue disappointment prompted many investors to take profits
following solid share price performance in 2013 and Q1 2014. We remain of the view, however, that the bank is being overly
conservative and given their strong capital position we have a more positive outlook about them paying back the government
stakes and paying out dividends.
Commerzbank reported weak Q1 results echoing European economic weakness. There are also concerns as to the bank's
capital position, but this should be offset by the company's valuation. North American financial holdings were also a negative
contributor to performance, particularly Fifth Third Bancorp and Texas Capital Bank where mortgage loan growth has been
a drag on earnings. Positive contributions came from CapitaMalls Asia, a Singapore-based shopping mall developer, and US
financial solutions firm Principal Financial Group.
After a very strong year last year, many investors are banking profits in equities and looking for reasons to sell. Economic
conditions are far from homogenous globally and with so much central bank intervention having occurred and still occurring
there seems to be a growing distrust of this current bull market. However, with a solid outlook for US growth and European
banks improving their balance sheets ahead of the Asset Quality Review (AQR) later in the year we think there is scope for
the market to generate further positive returns.

(%) Top 10 countries

Top 10 holdings
Lloyds Banking Group
Bank of America
Blackstone Group
JPMorgan Chase
UniCredit
KBC Groep
Aviva
Mitsubishi UFJ Financial Group
HSBC
Sumitomo Mitsui Financial Group
Total number of holdings

2.4
2.1
2.1
1.9
1.8
1.8
1.7
1.7
1.7
1.7
89

United States
United Kingdom
Japan
Australia
Canada
France
Germany
Spain
China
Netherlands

Performance
SEDOL numbers

3191934 (A Acc)
B4JVX46 (A Inc)
3191923 (I Acc)

(%)

38.4
10.1
8.9
5.3
4.9
4.3
3.7
3.3
2.6
2.5

53.4
20.3
13.0
8.7
1.9
1.0
0.7

Banks
Financial Services
Non-Life Insurance
Life Insurance
Real Estate Investment Trusts
Real Estate Investment & Services
Support Services

Cash

Cumulative
performance

Percentage growth, 30 Jun 09 to 30 Jun 14.
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% change
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9.3

2 years

49.9

3 years

20.6

4 years

41.6

5 years

59.7

Source: at 30 Jun 14. © 2014 Morningstar. All Rights Reserved, nav-nav, UK
sterling, net income reinvested.
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Henderson Global Financials (59.7%)
FTSE World/Financials Total Return (74.6%)

Source: at 30 Jun 14. © 2014 Morningstar. All Rights Reserved,
nav-nav, UK sterling, net income reinvested.
FTSE World/Financials Total Return Index redistributed and FTSE® used
under licence from FTSE. FTSE and its licensors Financial Times Limited
and London Stock Exchange plc own all rights therein and disclaim liability
for errors/omissions.

Past performance is not a guide to future performance.

Discrete year
performance

A Acc
% change

28/06/2013 to 30/06/2014

9.3

29/06/2012 to 28/06/2013

37.1

30/06/2011 to 29/06/2012

-19.5

30/06/2010 to 30/06/2011

17.4

30/06/2009 to 30/06/2010

12.8

Source: at 30 Jun 14. © 2014 Morningstar. All Rights Reserved, nav-nav, UK
sterling, net income reinvested.
Discrete performance data may change due to final dividend information
being received after quarter end.

Henderson

GLOBAL FINANCIALS FUND
(continued)

General risks
•
•
•

Fund manager
Henderson Global Equities Team

The value of the funds and the income from them is not guaranteed and may fall as well as rise. You may get back less
than you originally invested.
Past performance is not a guide to future performance.
You should note that your tax treatment in relation to any investments held outside an ISA will depend on your individual
circumstances and may be subject to change in the future. Governments may change the tax rules which affect you or the
funds in which you have invested.

What are the risks specific to this fund?
•
•
•

Where the funds invest in assets (including cash) which are denominated in currencies other than the base currency (pounds
sterling) then currency exchange rate movements may cause the value of investments to fall as well as rise.
If a fund’s management charge is taken from its capital, then this may allow more income to be paid, however, it may also
restrict capital growth or even result in capital erosion over time.
This fund is designed to be used only as one component in several in a diversified investment portfolio. Investors should
consider carefully the proportion of their portfolio invested into this fund.

Important information
The Company was incorporated in the United Kingdom as an umbrella open ended investment company. Fund size at 12pm on last business day of month.
Please note: due to rounding the figures in the holdings breakdowns may not add up to 100%. Unless otherwise indicated all figures sourced from Morningstar, Datastream,
BNP Paribas and Henderson Global Investors. Please note the views, opinions and forecasts expressed in this document are based on Henderson's research, analysis and
house views at the time of publication. Third party data is believed to be reliable, but its completeness and accuracy is not guaranteed. Please read all scheme documents
before investing. Before entering into an investment agreement in respect of an investment referred to in this document, you should consult your own professional and/or
investment adviser. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Tax assumptions
and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change. If you invest through a third party provider you
are advised to consult them directly as charges, performance and terms and conditions may differ materially than those shown on this document. Nothing in this document
is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It does not form part of any contract for the
sale or purchase of any investment. Any investment application will be made solely on the basis of the information contained in the Prospectus (including all relevant covering
documents), which will contain investment restrictions. This document is intended as a summary only and potential investors must read the prospectus, and where relevant,
the key investor information document before investing. Issued in the UK by Henderson Global Investors. Henderson Global Investors is the name under which Henderson
Global Investors Limited (reg. no. 906355), Henderson Fund Management Limited (reg. no. 2607112), Henderson Investment Funds Limited (reg. no. 2678531), Henderson
Investment Management Limited (reg. no. 1795354), Henderson Alternative Investment Advisor Limited (reg. no. 962757), Henderson Equity Partners Limited (reg. no.
2606646), Gartmore Investment Limited (reg. no. 1508030), (each incorporated and registered in England and Wales with registered office at 201 Bishopsgate, London
EC2M 3AE) are authorised and regulated by the Financial Conduct Authority to provide investment products and services.

For further information please visit
our website at

www.henderson.com

