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Overview
Despite improving economic statistics during the month, US equities took a step back in October as the third
quarter earnings season got under way and featured some high profile disappointments, notably from the
technology sector. Management teams gave cautious outlooks owing to uncertainty surrounding the
imminent US presidential election and the upcoming ‘fiscal cliff’, as well as ongoing weak demand from
Europe. Towards the end of the month the arrival of Hurricane Sandy closed the market for two days, the
first enforced closure since the 9/11 terrorist attacks, but this had little impact on the direction of the market.
Performance and activity
The fund lost 4.7% over the month, underperforming the S&P 500 Index which fell 2.6%.
Among the top contributors were Intuitive Surgical, Precision Castparts and Capital One Financial. Intuitive
Surgical, the surgical robotics manufacturer, cited US gynaecologic and general surgery growth as a driver
of revenues in the fiscal second quarter, which was partially offset by a decline in US prostatectomy
procedures and slower growth in Europe. Precision Castparts, the manufacturer of complex metal
components, is benefiting from demand for original equipment with rising production at commercial aircraft
makers such as Boeing. Capital One Financial shares rose to a five-year high in the period as recent
acquisitions helped the bank grow net income 47% in the third quarter. Among the top detractors were
Apple, VMware and Biogen Idec. Although Apple announced its third biggest quarter ever by revenue,
bottom line profit appeared under pressure, which was impacted by a decline in gross margins. The third
quarter was a transition quarter for VMware with a new CEO, a new product (vCloud Suite) and a new
pricing model, and while the company did a pretty solid job of getting things done, the market focused on
slower bookings and revenue growth which negatively impacted stock performance. Biogen Idec stock was
negatively impacted by the Food and Drug Administration’s decision to extend the review of the company’s
experimental multiple sclerosis drug, BG-12, by three months.
At the sector level, telecommunication services was a key contributor while information technology,
consumer discretionary and financials detracted.
In terms of portfolio activity, we bought Citigroup, Genesee & Wyoming and Lowe’s. We see opportunity in
Citigroup’s two-pronged approach: growing international banking and a domestic portfolio of assets that are
trading at an attractive valuation. Genesee & Wyoming, the small-cap railroad operator, should benefit from
its acquisition of RailAmerica in the US. There is also an opportunity to benefit from mining activity in
Australia where the company has a significant presence. Lowe’s is a pure play on a housing recovery in the
US. We sold CSX, Bankrate and Stanley Black & Decker. We sold CSX in favour of Genesee & Wyoming
which offers the potential for better upside. We sold Bankrate before and after the company’s disappointing
third quarter earnings announcement. The company is having difficulty monetising leads for credit card and
mortgage companies. Stanley Black & Decker was a forced displacement sale in favour of industrial supply
company, Wesco International, which offers the opportunity for more significant upside.
The fund is overweight consumer discretionary, industrials and materials and is underweight consumer
staples, utilities and energy.
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We believe there are a number of macroeconomic and policy-related risks in play including: decelerating
global growth, uncertainty surrounding the European sovereign debt crisis as well as signs of a deepening
2012
recession in the EU, the approaching “fiscal cliff” in the US, concerns that the corporate profitFebruary
cycle could
be
at or near peak levels and policy uncertainty given the change in leadership in many countries in 2012-13.
All of this adds up to an environment where a defensively-oriented investment posture is appropriate. We
are not planning to shift the fund into areas such as utilities, telecommunication services and consumer
staples as we generally see limited growth opportunities and stretched valuations in those sectors. The fund
does have a greater element of “US-centricity” to its holdings, with a heavy emphasis on companies that we
think have dependable revenue streams and can produce solid top-line growth, despite a less-than-optimal
macro backdrop. These include a broad cross-section of holdings including retailing, consumer services,
pharmaceutical, and technology-related (particularly hardware, software and services providers) companies.
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Important Information
This document is solely for the use of professional intermediaries and is not for general public distribution. Please read the
prospectus before investing
The Henderson Gartmore Fund (the “Fund”) is a Luxembourg SICAV incorporated on 26 September 2000. This document is intended solely for the use of
professionals and is not for general public distribution. Any investment application will be made solely on the basis of the information contained in the
Fund’s prospectus (including all relevant covering documents), which will contain investment restrictions. This document is intended as a summary only
and potential investors must read the Fund’s prospectus and key investor information document before investing. A copy of the Fund’s prospectus and key
investor information document can be obtained from Gartmore Investment Limited in its capacity as Distributor or Henderson Global Investors Limited in its
capacity as Investment Manager.
Henderson Global Investors is the name under which Henderson Global Investors Limited (reg. no. 906355), Henderson Fund Management Limited (reg.
no. 2607112), Henderson Investment Funds Limited (reg. no. 2678531), Henderson Investment Management Limited (reg. no. 1795354), Henderson
Alternative Investment Advisor Limited (reg. no. 962757), Henderson Equity Partners Limited (reg. no.2606646), Gartmore Investment Limited (reg. no.
1508030), (each incorporated and registered in England and Wales with registered office at 201 Bishopsgate, London EC2M 3AE) are authorised and
regulated by the Financial Services Authority to provide investment products and services.
Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It
does not form part of any contract for the sale or purchase of any investment.
Past performance is not a guide to future performance. The performance data does not take into account the commissions and costs incurred on the issue
and redemption of units. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally
invested. Tax assumptions and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change. If
you invest through a third party provider you are advised to consult them directly as charges, performance and terms and conditions may differ materially.
The Fund is a recognised collective investment scheme for the purpose of promotion into the United Kingdom. Potential investors in the United Kingdom
are advised that all, or most, of the protections afforded by the United Kingdom regulatory system will not apply to an investment in the Fund and that
compensation will not be available under the United Kingdom Financial Services Compensation Scheme.
A copy of the Fund’s prospectus, key investor information document, articles of incorporation, annual and semi-annual reports can be obtained free of cost
from the Fund’s registered office in Luxembourg: 16 Boulevard d’Avranches, L-1160 Luxembourg Grand-Duché de Luxembourg, in Germany: Henderson
Global Investors, Bockenheimer Landstraße 24, 60323 Frankfurt, in Austria: Bank Austria Creditanstalt AG, Am Hof 2, 1010 Wien, in Spain: offices of the
Spanish distributors, a list of which may be obtained at www.cnmv.es (Henderson Gartmore Fund is registered with the CNMV under number 259) and in
Switzerland from the Swiss representative: BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich who are also
the Swiss Paying Agent.
Please note that Isle of Man investors will not be protected by statutory compensation arrangements in respect of the Henderson Gartmore Fund.
Additional information for investors in Switzerland – Henderson Gartmore is a collective investment scheme established under Luxembourg
Law (SICAV). The Prospectus, articles of incorporation and the annual and semi-annual reports can be obtained free of charge from the Swiss
representative: BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich who are also the Swiss Paying
Agent. Telephone calls may be recorded and monitored.

