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Henderson TR Pacific manager Andrew Beal backs Asian consumer spending to hit $16trn mark as middle section of society gets richer

TR Pacific goes overweight Asian consumers

By Kyle Caldwell

Henderson Global Investor:
Andrew Beal has reshaped his
5350m TR Pacific inv
trust towards the /
‘sumer, with two-thirds of the
portfolio betting on the theme.

Beal has revamped the port-
folio to benefit from the rising
wealth of the Asian middle

ne

class consumer, which he
believes will propel consumer
spending from $8trn to $16tr
in the next decade.

eal has added 10% to con-
sumer discretionary stocks

position to tap into rising con-
sumer expenditure.
ver the past ten years the

growth in Asia has been in the
Fac gt DR
dyna we now changed
e e it eay 5 et
the area is to play on the rising
m-nuh of the middle class con-

I
he Asian middle class
bracket will double over the
next three years and this will
result in an e in leisure

and lifestyle spending in sec-
tors such as housing, health-
care, leisure and travel.”
al has added airliners Air
China and Sands China to cap-
italise on domestic tourism
rising at a rate of 15% per
annum as the middle classes
loosen their purse strings.
has also introduced
Prada and Baidu into the port-
folio, using the trust's 10%

the share price fell 20% on the
demise of Canada-listed Chi-
nese firm Sino Forest, which
fell 89%, hitting sentiment for
US-listed Chinese shares.

“This created an opportu-
nity for us to buy Baidu as i
was no longer overvalued and
it is the dominant player in its
‘marketplace.”

Beal is also eyeing up Asian
banks as he views the area

“We took up a 2.5% position
in Prada upon its IPO as there
is a strong demand from the
consumer to purchase Western
luxury brands which will
see the share price benefit,”
said Beal

“I also bought into Baidu as

its loan to
GG

aid Asian banks will
receive a boost from growing
sales of mortgages and credit
cards. “Asian banks are only
going to become more capital-
ised as more consumers pur-
chase houses, said Beal.
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SECTOR WEIGHTI 1 AC ASIA EX-JAP:
TR Paic mestment st % ndoc
FINANCIALS 6 2
PROPERTY 07 Eas
[ 93 113
TELECOM SERVICES
INFORMEATION TECHNOLOGY 61 161
6
CONSUMER DISCRETIONARY. %7 96
41
CONSUMER STAPLES 19 48




