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Fund update — December 2009

The past year has presented us with the classic tale of two markets. Investors have been taken from the depths of
despair in February, with the financial system under extraordinary pressure, to a world which has demonstrated
remarkable resilience.

In fact, since March European stock markets have delivered some of the best ever returns over a nine-month
period. As a result and seemingly against all odds, investors who followed their convictions and stayed with equities
have enjoyed a very successful year.

Fund performance

The Henderson Horizon Pan European Alpha Fund has performed well during 2009, and we are pleased with the
way that we have navigated the transition within the portfolio away from the maximum defensive position held at
the beginning of the year to one which was better attuned to a recovering market.

Year to date 1 Year 2 Years 3 Years
Fund 28.52 27.22 -4.38 n/a
IMA ‘EQ Europe’ Sector 23.13 19.96 -31.18 n/a
Average
Outperformance +5.39 +7.26 +26.8 n/a
Quartile ranking 1 1 1 n/a

Source: Morningstar at 30 November 2009. Bid to Bid, Gross income reinvested, Net of fees, Euros

The key to this transition was in remaining objective during the markets’ darkest days, and focusing our efforts on
searching for good quality companies with extremely depressed valuations as a result of being heavily sold along
with their more financially troubled counterparts. In the early part of the year there were many such opportunities

and, while we didn’t grab all of them, we certainly had our fair share.

In such a counterintuitive rally, where the share price of many financials and cyclicals soared simply on the back of
avoiding bankruptcy, it is perhaps not so surprising to reveal that many of our best performing stocks are listed in
countries at the centre of the crisis, such as Ireland and Spain. We tried not to be deterred by a stock’s country of
origin but instead examined the earnings exposures of the company in question to determine how resilient they
could be on an individual basis. Aside from this we can say that more cyclical market exposure has tended to fare
well since March 2009. Small and mid-cap companies have also performed extremely well over this period. All
three of these categories contributed to portfolio performance during the year.

Sophisticated fund powers again prove invaluable

The ability to have short exposures within the portfolio was certainly of great benefit in late 2008 and the early part
of 2009. In the six month period to the end of February, our short book - into which we had allocated significant
capital given our bearish outlook - made money every single month. We felt this run was coming to an end in early
March, however, as we were finding it increasingly difficult to justify such large short positions given that valuations
had gone a long way to accounting for the problems these companies faced. We therefore started the process of
closing-out many of these positions and at the time of writing the portfolio has what we would consider to be
relatively low short exposure — a logical position given the lack of genuine opportunities on the short side at
present.

Areas which have contributed to these returns from the short book include many industrial companies, a few
financials and a number of renewable energy companies. The latter may seem strange given so much focus on
Copenhagen and climate change. However, our view is simple - the winners waiting to emerge from any action on
climate change are not necessarily going to European. If the competition from other countries is cheaper, and of
comparable quality, then many European energy businesses will face ongoing problems. Hence these remain

meaningful shorts in the fund.
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Outlook for 2010

It looks to us like being a classic year for stockpickers, with no prevailing sector trend expected to dominate
returns. At present we are finding new ideas for the fund across a range of sectors, and have been adding
to Healthcare, Utilities and Automotives in the recent weeks.

Of course some risks still remain, especially in the area of monetary policy and government

indebtedness. Nevertheless we think markets are taking this into account and are certainly not overly bullish or
complacent. In fact the process of separating winners from losers may give us some scope to add new short
positions too. The Banking sector is one corner of the market which still looks troubled to us and we are wary of
committing too much capital here until the path to sustainably better returns is clearer. Regulation also remains a
potential negative.

The year ahead is unlikely to provide such 'turbo-charged' returns for investors as 2009 did. Nonetheless, there is
still plenty of value on offer. There are many companies which we expect will begin to grow revenue again and
deliver earnings far ahead of analyst expectations. This should allow markets to make steady progress during the
year. We keep hearing anecdotal evidence of investor money still waiting on the sidelines. It is certainly the case
that equities look attractive compared to the returns available on cash or government bonds. The process of
investors becoming less fearful will result in a search for better returns and European equity markets are a good
place to start.

Paul Casson, 16 December 2009
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For further information on the Henderson Horizon fund range please contact your local sales office or visit
our website: www.henderson.com

Important Information

This document is solely for the use of professional intermediaries and is not for general public distribution.
Please read the prospectus before investing

The Henderson Horizon Fund (the “Fund”) is a Luxembourg SICAV incorporated on 30 May 1985. This document is intended solely for the use of professionals and
is not for general public distribution. Any investment application will be made solely on the basis of the information contained in the Fund's full prospectus (including
all relevant covering documents), which will contain investment restrictions. This document is intended as a summary only and potential investors must read the
Fund's full prospectus before investing. A copy of the Fund's full and simplified prospectuses can be obtained from Henderson Global Investors Limited in its
capacity as Investment Manager and Distributor.

Issued in the UK by Henderson Global Investors. Henderson Global Investors is the name under which Henderson Global Investors Limited (reg. no. 906355)
(incorporated and registered in England and Wales with registered office at 201 Bishopsgate, London EC2M 3AE and authorised and regulated by the Financial
Services Authority) provide investment products and services. Telephone calls may be recorded and monitored.

Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It does not
form part of any contract for the sale or purchase of any investment.

Past performance is not a guide to future performance. The performance data does not take into account the commissions and costs incurred on the issue and
redemption of units. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Tax
assumptions and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change.

The Fund is a recognised collective investment scheme for the purpose of promotion into the United Kingdom. Potential investors in the United Kingdom are advised
that all, or most, of the protections afforded by the United Kingdom regulatory system will not apply to an investment in the Fund and that compensation will not be
available under the United Kingdom Financial Services Compensation Scheme.

A copy of the Fund’s full and simplified prospectuses, articles of incorporation, annual and semi-annual reports can be obtained free of cost from the Fund's: Austrian
Paying Agent Raiffeisen Zentralbank Osterreich AG, Am Stadtpark 9, A-1030 Vienna; French Paying Agent BNP Paribas Securities Services, 3, rue d’Antin, F-
75002 Paris; German Information Agent Marcard, Stein & Co, Ballindamm 36, 20095 Hamburg; Belgian Financial Service Provider Dresdner Van Moer Courtens
S.A./N.V. Société de bourse, Dréve du Prieuré 19, 1160 Bruxelles; Liechtenstein Paying Agent and Representative VP Bank AG, Aeulestrasse 6, LI-9490 Vaduz;
Spanish Representative Allfunds Bank S.A. Estafeta, 6 Complejo Plaza de la Fuente, La Moraleja, Alcobendas 28109 Madrid; or Swiss Representative Fortis
Foreign Fund Services AG, Rennweg 57, 8021 Zurich. Fortis Banque (Suisse) S.A., Rennweg 57, 8021 Zurich is the Paying Agent in Switzerland.
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