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Henderson High Income Trust plc invests in a prudently

diversified selection of both well known and smaller companies to provide a high income stream and

prospects of capital growth.

Approximately three quarters of the Company’s assets are currently invested in ordinary shares of

listed companies with the balance in listed fixed interest stocks. The selection process seeks to

identify companies with strong balance sheets and dividends. There is a focus on well-managed

companies whose qualities may have been temporarily overlooked and which offer potential for

capital appreciation over the medium term.

Financial Highlights
Per ordinary share Half year ended Half year ended Year ended

30 June 2005 30 June 2004 31 December 2004

Net asset value 137.96p 111.44p 126.34p
Market price 129.75p 104.50p 116.25p
Market price (unit)* 202.00p 172.75p 186.75p
Revenue earnings 4.93p 5.07p 9.49p
Dividends paid 2.48p† 4.95p 9.90p

*Each unit comprises one ordinary share of 5p in Henderson High Income Trust plc and one zero dividend
preference share of 50p in Henderson High Income Trust Securities plc.

†Due to an accounting change, ‘Dividends paid’ do not include the second interim dividend declared after the
period end and payable on 31 October 2005.

Performance
as determined by the AITC

6 months 12 months
Total return (with net dividends reinvested) % %

Market price per ordinary share +18.4 +38.1
Net asset value per ordinary share +13.9 +34.9

Market price per unit +12.3 +24.9
Net asset value per unit +10.1 +24.4

FTSE All-Share Index +8.2 +18.8
FTA Government All Stocks Index† +4.6 +10.9

Source: AITC Services Limited. See Glossary for definition.
†Source: Datastream, gross dividends reinvested.

Performance
Dividends

Net dividend yield at 30 June 2005 %

Henderson High Income Trust plc* 7.6
FTSE All-Share Index† 3.1
FTA Government All Stocks Index (gross)† 4.2

*Ordinary shares of 5p each
†Source: Datastream

A first interim dividend of 2.475p (2004: 2.475p) will be paid on 29 July 2005.

A second interim dividend of 2.475p (2004: 2.475p) has been declared payable

on 31 October 2005 to shareholders registered at the close of business on

23 September 2005. The shares will be quoted ex-dividend from 21 September 2005.
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Directors
W D Eason (Chairman)
V P Bazalgette
A L C Bell
P C J Dalby
C Dunkerley
The Rt Hon Sir John Stanley MP
H J Twiss

Registered Office
4 Broadgate
London EC2M 2DA
Telephone: 020 7818 1818
Facsimile: 020 7818 1819

Registered Numbers
Both companies are registered as investment
companies in England and Wales:
Henderson High Income Trust plc No. 2422514
Henderson High Income Trust Securities plc
No. 3970857

Investment Manager
Henderson Global Investors Limited,
authorised and regulated by the Financial
Services Authority

Portfolio Manager: A A Crooke
Deputy Portfolio Manager: J H Henderson

Secretary
Henderson Secretarial Services Limited
represented by J S Ellman-Brown ACIS

Registrar
Computershare Investor Services PLC
Telephone: 0870 702 0010

Results
The half year results are announced at the
end of July. The full year results are
announced in early March. The Annual
General Meeting is held in London in
April/May.

Share Price Information
The market prices of the Company’s ordinary
shares and units, and of the zero dividend
preference shares in the subsidiary, are
published daily in The Financial Times. Some
of the information is published in other
leading newspapers. The Financial Times also
shows figures for the estimated net asset
values and the discounts applicable to each
class of shares and to the units.

Dividend Payments
First interim payable on 29 July
Second interim payable on 31 October
Third interim payable on 31 January
Fourth interim payable on 28 April

Internet
Details of the market prices and net asset
values of the shares and the units can be
found on the Company website. The address
is www.hendersonhighincome.com

Shareholders who hold their shares or units in
certificated form can check their holdings
with the Registrar, Computershare Investor
Services PLC, via www.computershare.com.
Please note that to gain access to your details
on the Computershare site you will need the
holder reference number stated on the top left
hand corner of your share certificate.

Directors and other Information
The information set out below relates to both Henderson High Income Trust plc and Henderson
High Income Trust Securities plc:
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Chairman’s Statement

Assets
The year has started well, despite a wobble in April. The stockmarket has continued its momentum carrying
share prices higher. The net asset value total return per ordinary share was 13.9% while the FTSE All-Share
Index returned 8.2%; both figures include the reinvestment of income. The Company’s portfolio has
benefited from appreciation of both equities and bonds, the latter performing well despite the inflationary
trends in commodities such as oil.

The first half of the year was a busy period, encompassing a General Election in the UK and a plethora of
corporate and private capital bids in the market. The market’s view on interest rates changed substantially,
from expecting a further rise in January, to speculating when the Bank of England might be set to cut rates.
The prime reason for this sea change in opinion has been the weakness in consumer spending and house
prices. The sharp deterioration in consumer sentiment has affected many companies and prompted a
significant number to warn that profits will be reduced. Our portfolio is light in consumer related shares as
we have happily reduced our exposure over the last year.

Earnings and Dividends
Over the first half of the year the revenue earnings of the Company amounted to 4.93p compared with
5.07p a year ago. The slight drop masks an improving trend of dividend growth from equities, due to rising
profitability and managements more willing to distribute unutilised cash to shareholders. We expect that the
majority of UK companies will struggle to redeploy corporate cashflow, in terms of acquisitions or capital
expenditure on new projects at economic rates and therefore believe that the current market dividend
growth of just below 10% can be sustained. The drop in income in the first half compared to last year is
primarily attributable to costs already incurred relating to the reconstruction of the Company, when the zero
dividend preference (ZDP) shares expire in September.

The Board indicated in their last annual accounts that, due to the reconstruction, the dividend payment rate
will reduce in the second half of the year. The Board has declared an unchanged second interim dividend of
2.475p and expects to pay two further dividends of 1.9375p in the full year to 31 December 2005.

Prospects
In early September we will be writing to all holders of our units and ZDP shares, outlining the redemption
process for the ZDP shares. We intend to offer these shareholders a purchase facility to reinvest their
proceeds, without paying stamp duty, into new ordinary shares should they wish to.

Although we intend to maintain the overall investment profile of the Company, we expect to reduce our
exposure to bonds within the portfolio. The comparative valuation of equities and bonds currently appears to
favour the former, with dividend growth strong and profits still rising, albeit at a slower rate than last year. A
period of weaker sterling should be beneficial to multi-national UK companies.

The current malaise on the High Street should be countered by a cut in interest rates from the Bank of
England, which should at least stabilise sentiment. The rise in the market over the first half of the year leaves
overall valuations only moderately higher than last year, and as corporate profits are still rising, we believe
that there is scope for share prices to make further progress.

William Eason
Chairman
27 July 2005
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Henderson High Income Trust plc
Classification of Investments
as at 30 June 2005

Market Value
30 June 2005

% £’000
FIXED INTEREST
Preference Shares 7.2 10,286
Sterling Fixed Interest 16.7 23,707 

f

23.9 33,993
f

EQUITIES (incl. convertibles)
Resources
Oil & Gas 5.1 7,223

f

Basic Industries
Chemicals 0.7 1,016
Construction & Building Materials 6.1 8,682

f

6.8 9,698
f

General Industrials
Aerospace & Defence 1.0 1,394
Electronic & Electrical Equipment 1.1 1,600
Engineering & Machinery 0.9 1,334

f

3.0 4,328
f

Cyclical Consumer Goods
Automobiles & Parts 0.4 516

f

Non-Cyclical Consumer Goods
Beverages 1.9 2,647
Food Producers & Processors 2.5 3,542
Pharmaceuticals & Biotech 1.4 2,027
Tobacco 3.3 4,636

f

9.1 12,852
f

Market Value
30 June 2005

% £’000
Cyclical Services
General Retailers 2.7 3,842
Leisure & Hotels 3.0 4,250
Media & Entertainment 1.6 2,218
Support Services 3.9 5,501
Transport 3.2 4,472

f

14.4 20,283
f

Non-Cyclical Services
Telecommunications Services 3.7 5,285

f

Utilities
Electricity 1.7 2,401
Other 6.2 8,752

f

7.9 11,153
f

Financials
Banks 8.4 11,957
Insurance 2.0 2,895
Life Assurance 6.2 8,776
Real Estate 4.5 6,331
Speciality & Other Finance 4.6 6,591

f

25.7 36,550
f

TOTAL INVESTMENTS 100.0 141,881
m m

10 Largest Investments
at 30 June 2005

Market Value
30 June 2005

£’000
*HBOS 5,517
*BT 4,870
*Aviva 4,649
*Royal Bank of Scotland 4,092
*HSBC 3,824

Market Value
30 June 2005

£’000
*Lloyds TSB 3,761
Shell Transport & Trading 3,707

*Gallaher 3,440
BP 3,428
National Grid Transco 2,407

These investments total £39,695,000 or 28.0% of the portfolio.
*include fixed interest

*
*

*
*

*
*
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Review Work Performed
We conducted our review in accordance with the
guidance contained in Bulletin 1999/4 issued by the
Auditing Practices Board for use in the United Kingdom.
A review consists principally of making enquiries of
group management and applying analytical procedures
to the financial information and underlying financial data
and, based thereon, assessing whether the accounting
policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of
assets, liabilities and transactions. It is substantially less
in scope than an audit performed in accordance with
United Kingdom auditing standards and therefore
provides a lower level of assurance than an audit.
Accordingly, we do not express an audit opinion on the
financial information.

Review Conclusion
On the basis of our review we are not aware of any
material modifications that should be made to the
financial information as presented for the six months
ended 30 June 2005.

DELOITTE & TOUCHE LLP
Chartered Accountants and Registered Auditors
London

27 July 2005

Review Report of the Independent Auditors
to the members of Henderson High Income Trust plc

Introduction
We have been instructed by the Company to review the
financial information for the six months ended 30 June
2005 which comprises the Group statement of total
return, the Group and Company balance sheets, the
Group cash flow statement and the related notes 1 to 6.
We have read the other information contained in the
interim report and considered whether it contains any
apparent misstatements or material inconsistencies with
the financial information.

This report is made solely to the Company in
accordance with Bulletin 1999/4 issued by the Auditing
Practices Board. Our work has been undertaken so that
we might state to the Company those matters we are
required to state to them in an independent review
report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume
responsibility to anyone other than the Company, for our
review work, for this report, or for the conclusions we
have formed.

Directors’ Responsibilities
The interim report, including the financial information
contained therein, is the responsibility of, and has been
approved by, the directors. The directors are responsible
for preparing the interim report in accordance with the
Listing Rules of the Financial Services Authority which
require that the accounting policies and presentation
applied to the interim figures are consistent with those
applied in preparing the preceding annual accounts
except where any changes, and the reasons for them,
are disclosed.

Neither an audit nor a review provide assurance on the maintenance and integrity of the website, including controls used to achieve this, and in particular on

whether any changes may have occurred to the financial statements since first published.

Legislation in the United Kingdom governing the preparation and dissemination of financial statements differs from legislation in other jurisdictions.
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Henderson High Income Trust plc
Group Statement of Total Return (incorporating the profit and loss account)

for the half year ended 30 June 2005
(Unaudited)

Half year ended 30 June 2005
Revenue Capital Total

£’000 £’000 £’000

Net capital gains from investments – 8,115 8,115

Income from fixed asset investments 3,386 – 3,386

Other interest receivable and similar income 14 – 14
ccc ccc ccc

Gross revenue and capital gains 3,400 8,115 11,515

Management fee (144) (216) (360)

Performance fee – (715) (715)

Other administrative expenses (184) (190) (374)
ccc ccc ccc

Net return on ordinary activities before interest

payable and taxation 3,072 6,994 10,066

Interest payable (170) (511) (681)
ccc ccc ccc

Net return on ordinary activities before taxation 2,902 6,483 9,385

Taxation on net return on ordinary activities (142) 134 (8)
ccc ccc ccc

Net return on ordinary activities after taxation 2,760 6,617 9,377

Provision for redemption of the zero dividend

preference shares in the subsidiary – (1,480) (1,480)
ccc ccc ccc

Net return attributable to the ordinary shareholders 2,760 5,137 7,897

Dividends – ordinary shares (note 5) (1,387) – (1,387)
ccc ccc ccc

Transfer to/(from) reserves 1,373 5,137 6,510
mmm mmm mmm

Return per ordinary share (note 2a) 14.09p
mmm

Return per zero dividend preference share in the subsidiary 2.81p
mmm

Return per unit 16.90p
mmm

The total columns of this statement represent the profit and loss accounts of the Group.

As permitted by Section 230 of the Companies Act 1985, the Company has not presented its own profit and loss account.
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(Unaudited and restated) (Audited and restated)
Half year ended 30 June 2004 Year ended 31 December 2004

Revenue Capital Total Revenue Capital Total
£’000 £’000 £’000 £’000 £’000 £’000

– 3,325 3,325 – 13,991 13,991

3,336 – 3,336 6,311 – 6,311

19 – 19 54 – 54
ccc ccc ccc ccc ccc ccc

3,355 3,325 6,680 6,365 13,991 20,356

(129) (193) (322) (257) (386) (643)

– (561) (561) – (653) (653)

(114) – (114) (247) – (247)
ccc ccc ccc ccc ccc ccc

3,112 2,571 5,683 5,861 12,952 18,813

(136) (408) (544) (275) (824) (1,099)
ccc ccc ccc ccc ccc ccc

2,976 2,163 5,139 5,586 12,128 17,714

(133) 126 (7) (269) 257 (12)
ccc ccc ccc ccc ccc ccc

2,843 2,289 5,132 5,317 12,385 17,702

– (1,375) (1,375) – (2,821) (2,821)
ccc ccc ccc ccc ccc ccc

2,843 914 3,757 5,317 9,564 14,881

(2,773) – (2,773) (5,547) – (5,547)
ccc ccc ccc ccc ccc ccc

70 914 984 (230) 9,564 9,334
mmm mmm mmm mmm mmm mmm

6.70p 26.56p
mmm mmm

2.61p 5.36p
mmm mmm

9.31p 31.92p
mmm mmm
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Group Company Group Company Group Company
(Unaudited) (Unaudited) (Unaudited (Unaudited (Audited (Audited

and restated) and restated) and restated) and restated)
30 June 30 June 30 June 30 June 31 December 31 December 

2005 2005 2004 2004 2004 2004
£’000 £’000 £’000 £’000 £’000 £’000

Non current assets 
Investments held at fair value 141,881 141,881 122,013 122,013 130,598 130,598
Subsidiary undertaking – – – – – –

ccc ccc ccc ccc ccc ccc

141,881 141,881 122,013 122,013 130,598 130,598
Current assets
Debtors 1,112 1,112 1,645 1,645 1,061 1,061
Cash and cash equivalents 156 156 140 140 1,665 1,665

ccc ccc ccc ccc ccc ccc

1,268 1,268 1,785 1,785 2,726 2,726

Current liabilities (65,851) (65,851) (25,675) (25,675) (62,536) (62,536)
ccc ccc ccc ccc ccc ccc

Net current liabilities (64,583) (64,583) (23,890) (23,890) (59,810) (59,810)
ccc ccc ccc ccc ccc ccc

Non current liabilities
Amounts owed to group undertaking – – – (35,685) – –
Zero dividend preference shares

in the subsidiary – – (35,685) – – –
ccc ccc ccc ccc ccc ccc

Total net assets 77,298 77,298 62,438 62,438 70,788 70,788
mmm mmm mmm mmm mmm mmm

Capital and reserves
Called up share capital:

ordinary shares 2,801 2,801 2,801 2,801 2,801 2,801
Capital redemption reserve 26,302 26,302 26,302 26,302 26,302 26,302
Other capital reserves:

Share premium 9,034 9,034 9,034 9,034 9,034 9,034
Realised reserves 12,845 12,845 14,793 14,793 13,726 13,726
Unrealised reserves 24,152 24,152 8,417 8,417 18,134 18,134

Revenue reserve 2,164 2,164 1,091 1,091 791 791
ccc ccc ccc ccc ccc ccc

Equity shareholders’ funds 77,298 77,298 62,438 62,438 70,788 70,788
mmm mmm mmm mmm mmm mmm

Net asset value per
ordinary share (note 3) 137.96p 137.96p 111.44p 111.44p 126.34p 126.34p

mmm mmm mmm mmm mmm mmm

Funds attributable to the:
Ordinary shares 77,298 62,438 70,788
Zero dividend preference shares in

the subsidiary 38,611 35,685 37,131
ccc ccc ccc

115,909 98,123 107,919
mmm mmm mmm

Net asset value per:
Ordinary share 137.96p 111.44p 126.34p
Zero dividend preference share in

the subsidiary 73.40p 67.84p 70.59p
ccc ccc ccc

Unit 211.36p 179.28p 196.93p
mmm mmm mmm

Henderson High Income Trust plc
Group and Company Balance Sheets
at 30 June 2005
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(Unaudited) (Unaudited) (Audited)
Half year ended Half year ended Year ended

30 June 30 June 31 December
2005 2004 2004

£’000 £’000 £’000

Net cash inflow from operating activities 1,936 2,487 5,085
Net cash outflow from servicing of finance (788) (637) (1,092)
Net tax recovered 10 – 11
Net cash (outflow)/inflow from financial investment (3,209) 1,098 3,758
Equity dividends paid (2,773) (2,773) (5,547)

ccc ccc ccc

Net cash (outflow)/inflow before financing (4,824) 175 2,215
Net cash inflow/(outflow) from financing 3,291 (364) (909)

ccc ccc ccc

(Decrease)/increase in cash (1,533) (189) 1,306
mmm mmm mmm

Notes to the Group Cash Flow Statement
Reconciliation of operating revenue to net cash

inflow from operating activities
Net revenue before interest payable and taxation 3,072 3,112 5,861
(Increase)/decrease in accrued income (29) (7) 16
Increase in other debtors – (2) –
Increase in creditors 37 149 277
Tax deducted at source (23) (11) (30)
Management, performance and administrative fees 

charged to capital (1,121) (754) (1,039)
ccc ccc ccc

Net cash inflow from operating activities 1,936 2,487 5,085
mmm mmm mmm

Reconciliation of net cash flow
to movement in net debt

(Decrease)/increase in cash (1,533) (189) 1,306
Net (drawdown)/repayment of loans (3,291) 364 909
Exchange movements 24 59 44

ccc ccc ccc

Movement in net funds in the period (4,800) 234 2,259
Net debt at the beginning of the period (19,835) (22,094) (22,094)

ccc ccc ccc

Net debt at the end of the period (24,635) (21,860) (19,835)
mmm mmm mmm

Represented by:
Cash at bank and short term deposits 156 140 1,665
Debt falling due within one year (24,791) (22,000) (21,500)

ccc ccc ccc

Total (24,635) (21,860) (19,835)
mmm mmm mmm

Henderson High Income Trust plc
Group Cash Flow Statement
for the half year ended 30 June 2005
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1 Accounting policies
a Basis of accounting

The accounts have been prepared on the historical cost basis of accounting, modified to include the revaluation
of investments. The accounts have been prepared in accordance with applicable accounting standards and as
per the last annual financial statements, except as follows:
– Investments are now held at fair value (previously mid-market). This is either the bid price or the last traded

price, depending on the convention of the exchange on which the investment is quoted.
– Dividends payable are now recognised in the period in which they are declared. The prior year comparatives

have been restated in respect of this change in accounting policy.
All of the Company’s operations are of a continuing nature.

b Group accounts
The Group accounts consolidate the accounts of the Company and of its wholly-owned subsidiary, Henderson
High Income Trust Securities plc.

c Expenses
All expenses are accounted for on an accruals basis. The Board’s expectation is that over the long term three
quarters of the Group’s investment returns will be in the form of capital gains. On this basis, the Group charges
to capital 75% of its finance costs and management fees (to the extent that the management fees relate to the
maintenance or enhancement of the valuation of investments).

2 Returns per share
a Returns per ordinary share

The return per ordinary share is based on the net gain attributable to the ordinary shares of £7,897,000 (30 June
2004: £3,757,000; 31 December 2004: £14,881,000) and on the 56,028,865 ordinary shares in issue.
Revenue return per ordinary share amounting to 4.93p (30 June 2004: 5.07p; 31 December 2004: 9.49p) is based
on the earnings attributable to the ordinary shares of £2,760,000 (30 June 2004: £2,843,000; 31 December
2004: £5,317,000) and on the 56,028,865 ordinary shares in issue.
Capital return per ordinary share amounting to 9.16p (30 June 2004: 1.63p; 31 December 2004: 17.07p) is
based on the net capital gains for the period of £5,137,000 (30 June 2004: £914,000; 31 December 2004:
£9,564,000) and on the 56,028,865 ordinary shares in issue.

b Return per zero dividend preference share
The return per zero dividend preference share reflects the predetermined growth in capital entitlement for the
period of £1,480,000 (30 June 2004: £1,375,000; 31 December 2004: £2,821,000) based on the 52,603,865
zero dividend preference shares in issue.

c Returns per unit
The return per unit, each unit consisting of one ordinary share of 5p in the Company and one zero dividend preference
share of 50p in the subsidiary, amounts to 16.90p per unit (30 June 2004: 9.31p; 31 December 2004: 31.92p).
Revenue return per unit, each unit consisting of one ordinary share of 5p in the Company and one zero dividend
preference share of 50p in the subsidiary, amounts to 4.93p per unit (30 June 2004: 5.07p; 31 December
2004: 9.49p).
Capital return per unit, each unit consisting of one ordinary share of 5p in the Company and one zero dividend
preference share of 50p in the subsidiary, amounts to 11.97p per unit (30 June 2004: 4.24p; 31 December
2004: 22.43p).

3 Net asset value per ordinary share
The net asset value per ordinary share is based on the net assets attributable to the ordinary shares of £77,298,000
(30 June 2004: £62,438,000; 31 December 2004: £70,788,000) and on the 56,028,865 ordinary shares in issue.

4 Net revenue
The net revenue after taxation of the Company dealt with in the interim accounts of the Group was £2,760,000
(30 June 2004: £2,843,000; 31 December 2004: £5,317,000).

5 Dividends
A first interim dividend of 2.475p (2004: 2.475p) will be paid on 29 July 2005 on 56,028,865 ordinary shares (including
ordinary shares held within units), being the number of ordinary shares in issue at the record date of 24 June 2005. In
accordance with FRS 21, the second interim dividend of 2.475p per share (2004: 2.475p) has not been accrued.

6 Comparative information
The financial information contained in this interim statement does not constitute statutory accounts as defined in
section 240 of the Companies Act 1985. The financial information for the six months ended 30 June 2004 and
30 June 2005 has not been audited. The figures and financial information for the year ended 31 December 2004 are
extracted from the latest published accounts and do not constitute the statutory accounts for that year. Those accounts
have been delivered to the Registrar of Companies and included the Report of the Independent Auditors, which was
unqualified and did not include a statement under either section 237(2) or 237(3) of the Companies Act 1985.

Henderson High Income Trust plc
Notes to the Accounts
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Review Work Performed
We conducted our review in accordance with the
guidance contained in Bulletin 1999/4 issued by the
Auditing Practices Board for use in the United Kingdom.
A review consists principally of making enquiries of
group management and applying analytical procedures
to the financial information and underlying financial data
and, based thereon, assessing whether the accounting
policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of
assets, liabilities and transactions. It is substantially less
in scope than an audit performed in accordance with
United Kingdom auditing standards and therefore
provides a lower level of assurance than an audit.
Accordingly, we do not express an audit opinion on the
financial information.

Review Conclusion
On the basis of our review we are not aware of any
material modifications that should be made to the
financial information as presented for the six months
ended 30 June 2005.

DELOITTE & TOUCHE LLP
Chartered Accountants and Registered Auditors
London

27 July 2005

Review Report of the Independent Auditors
to the members of Henderson High Income Trust Securities plc

Introduction
We have been instructed by the Company to review the
financial information for the six months ended 30 June
2005 which comprises the statement of total return, the
balance sheet and related notes 1 to 7. We have read
the other information contained in the interim report and
considered whether it contains any apparent
misstatements or material inconsistencies with the
financial information.

This report is made solely to the Company in
accordance with Bulletin 1999/4 issued by the Auditing
Practices Board. Our work has been undertaken so that
we might state to the Company those matters we are
required to state to them in an independent review
report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume
responsibility to anyone other than the Company, for our
review work, for this report, or for the conclusions we
have formed.

Directors’ Responsibilities
The interim report, including the financial information
contained therein, is the responsibility of, and has been
approved by, the directors. The directors are responsible
for preparing the interim report in accordance with the
Listing Rules of the Financial Services Authority which
require that the accounting policies and presentation
applied to the interim figures are consistent with those
applied in preparing the preceding annual accounts
except where any changes, and the reasons for them,
are disclosed.

Neither an audit nor a review provide assurance on the maintenance and integrity of the website, including controls used to achieve this, and in particular on

whether any changes may have occurred to the financial statements since first published.

Legislation in the United Kingdom governing the preparation and dissemination of financial statements differs from legislation in other jurisdictions.
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(Unaudited)
Half year ended 30 June 2005

Revenue Capital Total
£’000 £’000 £’000

Accrued redemption premium receivable
from parent company (note 2) – 1,480 1,480

c c c

Gross revenue and capital gains – 1,480 1,480

Administrative expenses (note 3) – – –

Finance cost
Appropriations in respect of zero dividend preference shares – (1,480) (1,480)

c c c

Net return on ordinary activities
before taxation – – –

Taxation on net return on
ordinary activities – – –

c c c

Net return on ordinary activities
after taxation – – –

c c c

Transfer to reserves – – –
m m m

Return per share:
Ordinary –

m

Zero dividend preference (note 4) 2.81p
m

The total columns of this statement represent the profit and loss account of the Company.

Henderson High Income Trust Securities plc
Statement of Total Return
for the half year ended 30 June 2005
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(Unaudited and restated) (Audited and restated)
Half year ended 30 June 2004 Year ended 31 December 2004

Revenue Capital Total Revenue Capital Total
£’000 £’000 £’000 £’000 £’000 £’000

– 1,375 1,375 – 2,821 2,821
c c c c c c

– 1,375 1,375 – 2,821 2,821

– – – – – –

– (1,375) (1,375) – (2,821) (2,821)
c c c c c c

– – – – – –

– – – – – –
c c c c c c

– – – – – –
c c c c c c

– – – – – –
m m m m m m

– –
m m

2.61p 5.36p
m m
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(Unaudited) (Unaudited (Audited
and restated) and restated)

30 June 30 June 31 December
2005 2004 2004

£’000 £’000 £’000

Current assets
Debtors 38,611 35,685 37,131

Current liabilities due within one year
Zero dividend preference shares (38,611) – (37,131)

Current liabilities due in more than one year
Zero dividend preference shares – (35,685) –

c c c

Net current assets – – –
c c c

Total net assets – – –
m m m

Capital and reserves
Called up share capital – – –
Reserve for redemption premium – – –

c c c

– – –
m m m

Net asset value per:
Ordinary share – – –

m m m

Zero dividend preference share (note 5) 73.40p 67.84p 70.59p
m m m

Henderson High Income Trust Securities plc
Balance Sheet
at 30 June 2005
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1 Accounting policy
Basis of accounting
The accounts have been prepared on the historical cost basis of accounting. The accounts have been
prepared in accordance with applicable accounting standards and as per the last annual financial
statements except that, in accordance with FRS26, the zero dividend preference shares have been
classified as a liability. The comparative figures have been restated in respect of this change in accounting
policy.

2 Accrued redemption premium receivable from parent company
Amount due from Henderson High Income Trust plc accrued in respect of the subscription for ordinary shares
to be made in September 2005 at the redemption of the Company’s zero dividend preference shares.

3 Administrative expenses
All the expenses of Henderson High Income Trust Securities plc are met by Henderson High Income
Trust plc.

4 Return per share
Capital return per zero dividend preference share is based on the finance cost in respect of non-equity
shares of £1,480,000 (30 June 2004: £1,375,000; 31 December 2004: £2,821,000) and on the
52,603,865 zero dividend preference shares in issue.

5 Net asset value per zero dividend preference share
The net asset value per zero dividend preference share is based on the funds attributable to the zero
dividend preference shares of £38,611,000 (30 June 2004: £35,685,000; 31 December 2004:
£37,131,000) and on the 52,603,865 zero dividend preference shares in issue.

6 Parent undertaking
The Company is a wholly-owned subsidiary undertaking of Henderson High Income Trust plc, an
investment company registered in England and Wales and operating in the United Kingdom.

7 Comparative information
The financial information contained in this interim statement does not constitute statutory accounts as
defined in section 240 of the Companies Act 1985. The financial information for the six months ended
30 June 2004 and 30 June 2005 has not been audited. The figures and financial information for the year
ended 31 December 2004 are extracted from the latest published accounts and do not constitute the
statutory accounts for that year. Those accounts have been delivered to the Registrar of Companies and
included the Report of the Independent Auditors, which was unqualified and did not include a statement
under either section 237(2) or 237(3) of the Companies Act 1985.

Henderson High Income Trust Securities plc
Notes to the Accounts
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Net Asset Value
The value of the total assets less the liabilities. Liabilities
for this purpose include both current and long-term
liabilities. To calculate the net asset value per ordinary
share, divide the net asset value by the number of
shares in issue.

The AITC net asset value total return on ordinary shares
over one year differs from the net asset value total
return including net dividends reinvested calculated from
the financial statements of 13.1% as a result of timing
and methodology differences.

Discount
The amount by which the market price per share of an
investment trust company is lower than the net asset
value per share. The discount is normally expressed as a
percentage of the net asset value per share.

Premium
The amount by which the market price per share of an
investment trust company exceeds the net asset value
per share. The premium is normally expressed as a
percentage of the net asset value per share.

Gearing
Total Assets including all current liabilities being used
for investment purposes (irrespective of how long the
debt has to run until repayment) divided by 
shareholders’ funds.

Glossary of Terms

Ordinary shares
Confer certain rights to the holder as laid down in the
Articles of Association. These include entitlements to
any income distributions paid by the company, to all
undistributed net income if the company is wound up
and certain voting rights. They rank for payment of
capital after repayment of borrowings and the
entitlements of all other share classes.

Zero dividend preference shares
Confer certain rights to the holder as laid down in the
Articles of Association. These include a right to a
predetermined growth in the capital entitlement of the
shares that increase at an annual rate, compounded
daily, to a final preferential entitlement when the
company is wound up. They also have certain voting
rights. They rank in priority to the rights of the ordinary
shares as regards capital repayment, but have no rights
to income distributions.

Dividend Yield
The annual dividend expressed as a percentage of the
share price.


